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TAGS:ETRD, ES 

SUBJECT: TEXTILES: GOES EXPORTS QUOTAS FOR US 
REFS: A. SAN SALVADOR 1740 B. 

1 . WE DO NOT BELIEVE ESTABLISHMENT OF EXPORT CONTROLS 
ON TEXTILES REPORTED REE A ALTERS SUBSTANCE OF U.S. 

POSITION REGARDING U.S.-ES TEXTILE TRADE PRESENTED 
REEB. KEY ISSUE REMAINS: WHAT WILL BE THE LEVEL 

OF TRADE IN THE SENSITIVE CATEGORIES? IT SEEMS 
UNLIKELY THAT GOES WILL CHOSE TO RESTRAIN EXPORTS IN 
THESE CATEGORIES AT A LEVEL WHICH USG WILL EIND 
ACCEPTABLE. WE CONTINUE TO BELIEVE BILATERAL AGREEMENT 
IS MOST SATISFACTORY METHOD OF HANDLING PROBLEM. 

2. GOES MAY WELL ATTEMPT USE THIS MECHANISM TO CONTROL 
EXPORTS IN SUCH A WAY THAT IT WILL BE VERY DIFFICULT 
FOR USG TO MAKE AN ARTICLE III CASE. SHOULD THIS BE 

GOES INTENTION, ARTICLE III (OR THREAT THEREOF) WILL 
HAVE SERVED AT LEAST PART OF ITS INTENDED PURPOSE. IN 
MEANTIME, WE WILL CONTINUE TO MONITOR SENSITIVE CATEGORIES 
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3. WE APPRECIATE EMBASSY'S ALERTNESS TO THESE 
DEVELOPMENTS AND REQUEST REPORTING WATCH ON EURTHER 
DETAILS AS THEY BECOME AVAILABLE: E.G. DATE OE 
IMPLEMENTATION OF EXPORT QUOTAS, CATEGORIES OE TEXTILES 
COVERED AND QUOTAS LEVELS. KISSINGER 
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